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1. | F A
1.Report Description

1.1 Swbl =

1.1 Compilation Principles
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This report has been prepared with reference to the OECD Due Diligence Guidance for
Responsible Supply Chains of Minerals from Conflict-Affected and High-Risk Areas (the “OECD
Guidance”), Regulation (EU) 2023/1542 (the EU Battery Regulation), and the Responsible

Mineral Initiative (RMI) requirements.

1.2 BHEEE

1.2 Time Scope
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This report is an annual report covering the disclosure period from January 1, 2025 to December
31, 2025, with certain content appropriately extended beyond this period as necessary for

disclosure purposes.
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1.3 Content Compilations
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This report has been prepared in strict accordance with international standards including the OECD
Guidance and the EU Battery Regulation, and draws on third-party audit results and field research
data. It focuses on an in-depth analysis of the company's environmental, social and governance
(ESG) performance across its supply chain. Through these measures, we are committed to
continuously enhancing supply chain compliance and resilience, and to contributing to the

sustainable development of the industry.

1.4 ZHAN

1.4 Publication Method
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This report is available in both Chinese and English versions. In the event of any discrepancy in

interpretation, the Chinese version shall prevail.

AAR A BT ROR AR R s AH SR T AT, Pl A A w) B T Wb AT A A R B (BT
M3k . www. pamica. com. cn) o
This report will be released to stakeholders in electronic format and can be viewed and downloaded

from the Company's official website (www.pamica.com.cn).

1.5 hii4RixAA

1.5 Copyright Notice
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The copyright of this report belongs to Pamica Technology Corporation.
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http://www.pamica.com.cn/
https://www.pamica.com.cn/

2. AR)E T
2.Company Profile
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Pamica Technology Corporation (listed on the Main Board of the Shenzhen Stock Exchange with
stock code 001359, hereinafter referred to as "Pamica"” or “the Company") was founded in 1991.
It is a world-leading provider of high-temperature insulation and thermal safety protection material
solutions. The Company is deeply engaged in high-end, green and intelligent manufacturing, holds
multiple national-level certifications, serves as the Chairman Unit of the Mica and Mica Products
Professional Committee of the China Non-metallic Minerals Industry Association, and firmly

ranks among the top tier in the global mica materials industry.
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The Company uses mica capable of withstanding temperatures above 1,000 <C as its core material,
and has built a comprehensive product portfolio covering insulating mica paper, fire-resistant mica
tape, high-temperature mica plates, thermal runaway protection components for new energy
applications, specialty quartz fiber and electronic fabrics. The product performance is precisely
tailored to the core application needs of various industries, and is widely used in household
appliances, wire and cable, new energy vehicles, energy storage systems, wind power and
photovoltaics, rail transportation, aerospace, shipbuilding, industrial smelting, ultra-high voltage
transmission, data centers, the low-altitude economy, Al servers, and many other fields. The
Company's offerings comprehensively address the thermal safety protection requirements of both

traditional manufacturing and emerging industries.
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3. MEER
3. Report Background
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In the context of the global green transition and sustainable development, responsible mineral
sourcing has become a core strategic issue throughout the entire industrial chain. As a leading
enterprise in China’s mica insulation materials industry, Pamica is fully aware that the mica
mineral supply chain—spanning multiple stages such as extraction, processing, and trading—
entails particularly complex and prominent environmental, social and governance (ESG) risks.
These include systemic challenges such as ecological damage, occupational health and safety,
labor rights protection, child labor, and insufficient supply chain transparency, all of which

urgently require close attention and concrete action.

SUEFEE, BEERKE CRIbER) KOG A S N IR AN R T, 4Bk ESG B HE SR IE
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At the same time, with the successive implementation of the EU Battery Regulation and relevant
supply chain legislation in the United States, the global ESG regulatory framework is becoming
increasingly stringent. Responsible management of the mica supply chain has thus moved beyond
voluntary industry initiatives and entered a new phase of mandatory compliance. In the face of this
trend, we solemnly commit to enhancing supply chain transparency, and to working together with
upstream suppliers, downstream customers, and all sectors of society to build a more responsible

and sustainable mica supply chain system.
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To this end, we have prepared and published the 2025 Annual Report on Mica Supply Chain Due
Diligence Management, which systematically presents our specific practices and phased progress
in supply chain due diligence, transparency enhancement, and ESG management during 2025. This
report is intended to actively respond to the concerns of internal and external stakeholders and to

effectively fulfill our long-standing commitment to responsible mineral sourcing.

NFFEE R ERTUE R R, LB T OT 2024 FEE 2025 4E4], E L ALK RCS itE T
T 7 RN R ST B IR, I DAMONIERE R 1 AR R IR A A
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To continuously improve its due diligence management system, Pamica conducted specialized
supply chain due diligence training in late 2024 to early 2025 under the guidance of the
professional firm RCS. Building on this foundation, the Company systematically established a
mineral supply chain due diligence management system and simultaneously formulated a
responsible supply chain procurement policy. This policy strictly follows the requirements of the
OECD Guidance and the EU Battery Regulation, and is structured in accordance with the five-step
framework. The relevant content has been published on the Company's official website and

communicated to all stakeholders. For policy details, please visit: www.pamica.com.cn.


http://www.pamica.com.cn/
https://www.pamica.com.cn/

4. RBERNSKHSHR

4. Implementation and Progress of Due Diligence

4.1 RRAIRGEERGRER

4.1 Due Diligence Management System

EKHE (OECD F5m) Mk—28—DIER, RGEIFFRRE B N R STE AR,
HARSZE AT

In accordance with the requirements of Step 1 of Annex | to the OECD Guidance, the Company
has systematically established and continuously improved its supply chain due diligence

management system. The specific practices are as follows:

4.1.1 FRB/EEB R ATFHEE
4.1.1 Development and Public Communication of the Supply Chain Policy

LE ClE (ASHEANFERIWECR) , WIHRWHEN (OECD &) 2 (BR R FitERL)
FHRER, JF™ i “ TDik” HER R GE R 50 B . ZBUR CAER A B T ok
(www. pamica. com. cn) A7R, FHE AR AW B ST MG 8 B 2 HEG RN
e MM B AR IR TT

The Company has formulated the Responsible Supply Chain Procurement Policy, in which we
explicitly commit to complying with the requirements of the OECD Guidance and the EU Battery
Regulation, and to systematically presenting the due diligence management process in strict
accordance with the five-step framework. This policy has been made publicly available on the
Company's official website (www.pamica.com.cn) and has been communicated to all active
suppliers and stakeholders through contractual clauses, the signing of letters of commitment, and

other appropriate means.

4.1.2 HFEANRETERM

4.1.2 Establish an internal management framework

NS
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https://www.pamica.com.cn/
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To effectively advance the due diligence management of the mineral supply chain and ensure the
smooth implementation of relevant policies, the Company has established a comprehensive due
diligence organizational system. Each functional department strictly fulfills its defined roles and
responsibilities, ensuring that relevant policies are effectively implemented and enforced across
all stages through regular internal accountability reviews and cross-functional communication and
collaboration. The specific organizational structure is as follows:

JEEZ3e
General manager
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4.1.3 kg EiE b HKE
4.1.3 Establish a supply chain control and traceability system

FRm] O ST A R A5 SR AR, T 7] 4 ¥ A 4R S R T Ji& KYS 3% (Know your suppliers,
TR BIE SR SEhES TR TAE, I RGeHE s 2 c I g, B
BT BB R . SCBEERAT N

The Company has established a supplier information collection mechanism, under which we carry
out the collection and dynamic updating of KYS (Know Your Suppliers) forms for all active
suppliers. We have also systematically developed a supply chain map covering the entire chain,

clearly identifying the entities at each stage. The key pathway is as follows:

CIER 5,39
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At the material control level, the Company implements full-process inbound and outbound
management for mica raw materials, strictly enforcing batch-level control and end-to-end
traceability in accordance with production procedures and processes. To further enhance supply
chain transparency and digitization, the Company has initiated the development of a new ERP
system at the end of 2025, which will help strengthen traceability capabilities from mine source to

finished products.

4.1.4 mREEHAESR S ZE

4.1.4 Strengthen cooperation with suppliers and capacity building

NN EE SR B, A RRE N RO R S RE Ui, IR HESN AR B AR
RO KB P I R 67 ST RIWBOGR AR ), 28 FIE 100%. 2 RGH 5HT, b
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2 FAN R IEC SR T s . AN, 2] IR D RN R A% 45 R e SR
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In order to strengthen supply chain compliance management, the company continuously carries
out supervision and capacity building for its suppliers, and requires them to sign the legally
binding Commitment Letter on Responsible Procurement Policy for the Mineral Supply Chain,
achieving a signing rate of 100%. Through systematic training and guidance, as of the end of the
reporting period, 9 suppliers have undergone special audits conducted by third-party audit firms

commissioned by RMI specifically for processors; in addition, the mineral sources of another 2
8
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suppliers have completed second-party audits. At the same time, the company is progressively
following up on subsequent rectification arrangements based on the audit results to ensure

closed-loop management.

UbAh, 2025 A FE A AR AR i S A SCHRBEFR T T ST & 1 9 Ik 4 53 AR R I UK % 10
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In addition, in 2025, the company organized two specialized training sessions on the responsible
procurement policy for relevant functional departments, including procurement and warehousing.
Each session was attended by over 20 participants, and all related training records have been

properly archived and retained.

4.1.5 3 wif5MEMNSR

4.1.5 Establish a grievance and early warning mechanism

Hom LA SN ER YR IRIE, KATR 5T B I HEA LIk . SCDD@pami ca. com. cn,
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The company has established internal and external grievance channels and has published a public
email address for due diligence: SCDD@pamica.com.cn, and telephone number: (86)715-
4337665-862. We encourage internal employees, suppliers, and other stakeholders to file
complaints, make inquiries, or provide feedback on matters relating to supply chain due diligence.
We commit to investigating and verifying the grievances received within the stipulated timeframe,
handling them properly, and using them as an important source of information for early warning

of supply chain risks.
4.2 {H R KU IR FIEA
4.2 Supply Chain Risk Identification and Assessment

4.2.1 RHNBFFRHNER

4.2.1 ldentification Procedures and Identification Results


mailto:SCDD@pamica.com.cn，(86)715-4337665-862
mailto:SCDD@pamica.com.cn，(86)715-4337665-862

A KE COECD 57 ) By B o HOAR SC XU 28501, AL 1 52 b 5% 52 Wi R v XU [X 3k
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H .
In accordance with the relevant risk categories set out in Annex Il to the OECD Guidance, our
Company has established a procedure for identifying Conflict-Affected and High-Risk Areas
(CAHRAS). We conduct systematic risk identification and assessment across our supply chain
from three dimensions—human rights protection, conflict prevention, and governance
compliance—while also incorporating the requirements of the Dodd-Frank Act and the EU Battery

Regulation. Based on this, we have developed a CAHRAS list accordingly.

2025 4, JH] LI FrA R S E AN B R R R e d . PUNE B R, FEREE
PRI 4 Hp T30 0 AL L R PRI 7 = T S 8 i e 4R i 48 CAHRAs [X 5

In 2025, our Company achieved full coverage of risk identification for all active suppliers. The
identification results indicate that the primary risk triggers are concentrated in the mineral origins

and transportation routes of certain suppliers that pass through CAHRASs.

4.2.2 TEETRANBRHR
4.2.2 Red Flag Identification and Mitigation

BT %) CAHRAs & $ifil & B 5, A TR RG] S Tk
In response to the red flags triggered by the CAHRASs list, our Company has carried out systematic

identification and mitigation efforts as follows:

o NKHRRRE: 9 ZOLNIR A IFMERIEE =77 (SGS. TOV) #i itk [z SA8000 #h4x
FURINIE, ZJERIEH TP A XSS5 2GR 2GRk, LRRzhit—F
R

® Risk exclusion cases: For 9 suppliers, based on third-party audit reports (SGS, TUV) and
SAB8000 social responsibility certifications provided by the suppliers, our procurement
department has assessed and confirmed that the relevant risk signals have been effectively

mitigated, and therefore no further due diligence is required.

10
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® Cases requiring further action: For suppliers that do not hold third-party audit reports or
relevant social responsibility certifications and are unable to sufficiently substantiate their risk
status, the risk signals have not yet been resolved. Our Company has already initiated

arrangements for on-site assessments and enhanced due diligence.

4.2.3 FEHIFEHRERE

4.2.3 On-site Assessment and Risk Verification

2025 £, ] S5O 8 H ARG A A A A 1 fNE R K [ A P 58 ot (4t ML e 14 ST U5 7 3
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In 2025, our Company completed on-site visits and engagement with all active suppliers in Nigeria
as well as the domestic supplier in Inner Mongolia. Through enhanced due diligence, we conducted
comprehensive risk assessment and verification, and on that basis, developed targeted risk

mitigation plans.

4.3 S3FEIRA KB A T 5 S8 B3 SRR

4.3 Design and Implementation of Response Strategies for Identified Risks

4.3.1 RRILREZHEAE

4.3.1 Risk Reporting and Senior Management Communication

Fem] O LA S RS PP Ak 48 R SR AR AL o (R B B R ) 5 A AR e e, H
KA G E P S R, B PSRRI @R . BBk TARCR SRR, A E R
BRI LB AT LUK, PR A Rl RS E BZE R 2R g R KR DL,
JRRS: 20 SRS ) 0 SR SR A 3

The Company has established a high-level reporting mechanism for supply chain risk assessment
results. Upon completion of the risk identification and assessment process, the Procurement Center
takes the lead in consolidating the assessment results and submits dedicated reports to the
Management Representative and the General Manager through channels such as real-time

notifications in the enterprise WeCom group and periodic progress reports. This ensures that the

11
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Company’s top management receives timely and comprehensive information on supply chain risks,

thereby providing a basis for decision-making on risk response strategies.

4.3.2 A& XA BRRIEF RS
4.3.2 Risk Categories and Risk Management Strategies

FFI R RS VPG IR, AR R N E . B ARSI EER, IRl E 2 A
X SRS -
Based on the risk assessment results, the Company classifies suppliers into three risk levels—high,

medium and low—and formulates differentiated response strategies for each category:

® = XK BENIR: WOE NI =N A BRSO ], R ILAE IR IS & e B RS S,
AT T o A T e A iR IR 78 o e e A B, R S B B 45 B 1B 5 i A R R ) &
fER &

® High-risk suppliers: A three-month remediation observation period is set, during which the
supplier is required to cooperate in providing comprehensive disclosure of supply chain
information. If the supplier is still unable to provide sufficient supporting documentation
after the expiration of the period, the business relationship will be suspended or terminated

immediately.

® XK BENIR: ARIEIRE] (LRI D ST RGBSR rh BT X 2% 288 XU F B A4 3L R
AT, EORAUN R RINIRAZRE ST %, IF IR A ERERTE S

® Medium-risk suppliers: Management measures shall be implemented in accordance with
the specific requirements for various risk types set out in the Company's Responsible Supply
Chain Procurement Policy. Suppliers are required to submit remediation plans within a

specified timeframe, and the Company will follow up to monitor implementation.

® (RXGHLRIE . AN FEZ I E G, TR TR M, (ERr8ioelE
HRR BN
® [ ow-risk suppliers:Routine annual oversight applies, with no special mitigation measures

required, though risk trends will be continuously tracked.

4.3.3 RIeE =R GF 25 %KH%
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4.3.3 Development and Implementation of Risk Management Plans

2025 4], FAlHIE |78 o e AN SE L E VT SR TR BES AAUORRR . PR IR
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In early 2025, the Company developed a supplier on-site visit and assessment plan covering the
entire year, focusing on dimensions such as human rights protection, environmental stewardship

and ESG governance. We conducted on-site assessments of active suppliers to gain an in-depth

understanding of their current management practices and potential weaknesses. During these visits,

we actively engaged with suppliers to communicate the concept of responsible sourcing, and
encouraged them to proactively undergo certification audits by authoritative third-party bodies
(covering areas such as human rights, environmental safety, etc.), so as to continuously enhance

their own due diligence capabilities.

4.4 FRIMIIB=FFZ

4.4 Independent Third-Party Audits

F A A HE COECD Fi B ) iy s — 28 DU 2D AR SRS B2 3R, R L% S B 5 R AL 28 =T i %
Our Company conducts independent third-party audits on key nodes in the supply chain in

accordance with the requirements of Step 4 of Annex | to the OECD Guidance.

4.4.1 FREGME =T FH
4.4.1 Third-Party Audits at the Mine Source Level

2025 4, FREVHEAE SNBSS =7 LML RCS % LIk B4 ff Y5 8 L 00 FF i% . RCS 1
N STTRI SIS LML B2 HUR, WA [ bRl A7 R 518 BEARE, X IR A UL
NBLERRE J A B A YE 04T 1 S PEfl . BEAZE AR b, RCS X 3] byt st ) AL by
B RS EEIG AT T RGkE, % iH4 R CAF NI R XS PPl 5 0 208
PR BRI

In 2025, our company engaged RCS, a third-party professional organization, to conduct a

dedicated audit of the mine sources in our upstream supply chain. As a specialized auditing body

13
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in the field of responsible sourcing, RCS carried out an independent assessment of the mine
sources against internationally recognized due diligence standards, covering dimensions such as
compliance, human rights protection and environmental management. During the audit process,
RCS conducted a systematic review of the supply chain transparency and risk control mechanisms
at our upstream mine sources. The audit findings have been incorporated as a key reference for

our supplier risk assessment and tiered management.

4.4.2 FHRERNERN 5B AR
4.4.2 Application of Audit Results and Subsequent Planning

X R R IRIART S I,  Fm] S (R L B e ) 5 B S RIS ER BE R SR . AE
g 3 P Al B 2 S R S I Al P 2 N S e R A S 0
I, FFEARTHR STE B MSIIE S AME .

In response to the gaps identified during the audit, our company, in collaboration with upstream
suppliers, has developed corrective action plans and is following up on their implementation.
Going forward, we will leverage the third-party audit mechanism to progressively expand the
audit coverage at key points in the supply chain, with the aim of further strengthening the

independence and credibility of our due diligence management.

4.5 |E5ARE

4.5 Report and Communication

4.5.1 FHL#RE
4.5.1 Annual Report

TR PN R E S 5, RAELFEERE N, €l AJF IR (R EE R B
BAEOR 15 EERE R, BB B 2 Bodd 2 2 ont I MBI I P2 A 5 4
KUl DVSBEAT BT R B R . 5 A AR R DUE B R A% 03T, 4
BURSIE S 27 AEVE B R SNFRINRE SR 2. MBS K
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As a key participant in the mineral supply chain, our Company regularly and publicly discloses its
supply chain due diligence policies, measures and annual progress through this annual report,
actively responding to the ongoing concerns of regulators, customers and the general public
regarding supply chain transparency, and fulfilling our international commitment to responsible
sourcing. The report covers all core elements of the due diligence management system, including
policy formulation and publication, establishment of an internal management structure, supplier
due diligence and capacity building, risk identification and assessment, development and
implementation of risk management plans, and the advancement of independent third-party audits.
Through this systematic disclosure, we are committed to promoting industry-wide transparency
and building a trustworthy full-chain traceability system, fully demonstrating our solid practices
and continued commitment to improvement in responsible mineral sourcing and sustainable

supply chain development.

4.5.2 ABER

4.5.2 Communication Practices

BN RMT (BPSTEmBHEBD & 5, EAPRS 52y IR g T e S
AU 2025 4F 9 1, RMI ZHZ4 N Sy b ot 24 3 22 BEIN T S IET R Seib =8 5¢, 3R]
IRAEEZSY ., EESED S KRG, RSSO E PRl AT iR 518 B 0 H AL
B DX RN BARPPAL 525 48 b, A RAES) 1 AT ERY B A N R IR K T
XA E, EAGE KA THERBAT LR, EErie B 5 s RIUE BAR 6 &K
PEL RPN E A IR % KR 28 40 5 T5 e S ST AR I 7 v 1Y) B 32

As a member of RMI (Responsible Mica Initiative), the Company actively participates in industry
collaboration and exchanges on due diligence management in the global mineral supply chain. In
September 2025, RMI organized a field visit to Madagascar to conduct on-site assessments of local
mica processors and mine sources, and the Company sent representatives to participate throughout
the mission. Through on-site visits and systematic audits, this mission translated internationally
recognized due diligence principles into specific evaluation and assessment criteria for mining

sites and processing facilities, effectively promoting the implementation of responsible mining
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practices at the source of the supply chain. For the Company, this mission was not only an exercise
in fulfilling our social responsibilities, but also a crucial opportunity to verify the effectiveness of
our own supply chain due diligence management system, identify potential operational risks, and

demonstrate our responsible sourcing commitments to customers and stakeholders.
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Representatives did on-site visit in Madagascar.
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Based on this mission and its outcomes, the Company will continue to deepen and advance the
development of its supply chain due diligence management system, with a focus on strengthening
dynamic tracking and assessment of high-risk mine sources, and gradually incorporating best
practices identified during the mission into our internal management standards, so as to

continuously enhance the transparency, resilience and sustainable competitiveness of the supply
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PAMICA TECHNOLOGY CORPORATION

otk AL R T B R B KE2425 FBi%:(86)715-4337665-862
Address: No. 242 Tongcheng Avenue, Tongcheng County, Xianning City, Hubei Province Phone number: (86)715-4337665-862
B : SCDD@pamica.com.cn W3k : www.pamica.com

Email: SCDD@pamica.com.cn Website address: www.pamica.com.cn
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